Congress of the nited States
Washington, DC 20515

October 22, 2020

The Honorable Alex M. Azar Il

Secretary

U.S. Department of Health & Human Services
200 Independence Avenue, S.W.

Washington, D.C. 20201

Dear Secretary Azar:

The Provider Relief Fund (PRF) authorized under the CARES Act has helped to provide
America’s health care providers with the resources needed to deliver essential public services
during the COVID-19 pandemic. These funds have been deployed to help protect the safety of
frontline providers and patients, and in many cases, have helped enable providers to keep their
doors open.

On September 19, 2020, the Health and Human Services Department (HHS) announced changes
to the PRF reporting requirements that could force many hospitals and other providers to return
some of this vital funding and jeopardize patients’ access to care while the nation continues to
battle the COVID-19 pandemic. This represents an about-face from the stipulations that HHS
outlined months ago, which providers based their planning upon during an already tumultuous
fiscal environment. HHS should return to PRF reporting requirements established on June 19,
2020.

Congress has acted several times this year to add funding for the Public Health and Social
Services Emergency Fund to reimburse health care providers for COVID-19-related health care
expenses and lost revenues. Eligible providers are required to submit reports and maintain
documentation to ensure compliance with payment rules. On June 19, HHS released a frequently
asked question defining lost revenue as any revenue lost due to COVID-19 and said providers
should “use any reasonable method of estimating the revenue during March and April 2020
compared to the same period had COVID-19 not appeared.” Providers applied for and budgeted
the use of PRF funds based on this HHS guidance. However, on September 19, HHS changed
the definition of lost revenue, placing many struggling providers in an untenable situation. Now,
funding is only accessible for COVID-19-related expenses and lost revenue up to the amount of
a provider’s 2019 net patient operating income. This change will dramatically reduce the amount
of lost revenue providers can claim, create a massive administrative burden, and may force many
struggling providers to return some of their payments.

This sudden and dramatic shift has created numerous problems for the nation’s hospitals at the
very same time they continue to be our first line of defense against the COVID-19 pandemic.
We therefore urge you to reinstate the June 19 requirements so that our frontline providers are
able to focus their full resources on protecting the health and safety of the communities they
serve.



Sincerely,
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David B. McKinley P.E.
Member of Congress
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Roger Marshall, M.D.
Member of Congress
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